Enrollment No: Exam Seat No:

C. U. SHAH UNIVERSITY

Summer Examination-2022

Subject Name: International Economics — 11
Subject Code: 4AHO6INE1 Branch: B.A. (Economics), B.A.LL.B.
Semester: 6 Date: 06/05/2022 Time : 02:30 To 05:30 Marks : 70

Instructions:
(1) Use of Programmable calculator & any other electronic instrument is prohibited.
(2) Instructions written on main answer book are strictly to be obeyed.
(3) Draw neat diagrams and figures (if necessary) at right places.
(4) Assume suitable data if needed.

Attempt the following questions (MCQ) (14)
Since 2014-15, India has consistently run trade surplus with which one among the following

countries ?72014-15 &, RA o{lActiHiell sl 22 WA Acdcd AUR LAY Ul &?
A. China ot
B. Saudi Arabia AGelAR(AL
C. USA A
D. Germany %oll
“Economic Reform” measures in India where formally introduced in LR M "5 e
wWldiARLU AR 5 ARY S AU HICAS AL

A. July, 1991

B. August, 1947
C. January, 1980
D. March, 1990

Balance of Payments is an accounting statement that records monetary transactions between

AU W% AN ™ A ASIG(SIL e N2 B B
A RAetlotlRULSlARAASIRAASE 5D
A. Residents of a nation and the rest of the world21x2 A oL Sl (Aol cll{lA
B. Non-residents and the rest of the world(6let-(l ctx{lAa vt Sleti (A
C. Residents of a nation and non-residents2A2ell& AU Aot - (A clt 2l
D. None of the aboveGURlscHilsleSatel

Balance of trade is the AURe] Adcst 8.
a. Difference between export and import of
servicesA clllo{l@AsI AU AU U AR A ASL A

b. Total of export and import of servicesQAclRA{l§AH(RASIUBMAB UL A
c. Difference between export and import of
goodsHIA{lA s AMABUA A AR A A Sl A A

d. Total of export and import of goodsHlAe{lgc (A sIAUAB LA A
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If the trade deficit is Rs. 2000 crores and the import of goods is Rs. 2000 crores, then the export
of goods will be Rs. 251 QUIR WYL 3. 1000 55 el HIce(l At 3. 2000

5305, Al Hicte(l [siu 3.
A. 2000 croress?Ls
B.1000 croress1s

C. 1500 croress?1s

C. 1500 crores  $S

Identify which of the following statements is true . o{lAotiMiell 53] [QAtilol ALY & A WAL
a.The Flexible exchange rate system gives the government more flexibility to maintain
large stocks of foreign exchange reserves. dcAls@QAnaie el sRaA

(@2 2ll@RAHaBAH At 212 sAA A R AUHIZ AYYIUH AU,
b. In the managed floating exchange rate system, the government intervenes to buy and
sell foreign currencies. AUAASALRIA[AMH2UE AR HHL, URsR(A22(l

UARILE clRAAAJUAHIZERAAUSD.
C. In the managed floating exchange rate system , the central bank intervenes to moderate
exchange rate fluctuationscal ezl dsAl(@at(AlAHate yru LML,

HeardsQRnee(lauueHiH A 5.
D. In the fixed exchange rate system , market forces fix the exchange rate.

QELA[QRAHE R HHE, (R A[AHAE R ASSISID.

Which of the following statements is false 2o{l QottHiell 53] ([Atitol WG &2
a.Depreciation of the foreign currency leads to the fall in exports

(@2 2N uctRier Ay IR SR LS IAR SELR S AD

b.Devaluation of the domestic currency leads to a rise in imports

UES AARLGH AH AU AH AR AR SER 1D

c.Appreciation of domestic currency leads to rise in exports

2UAs AARAl Y AU ASIRH AL UA AR $ELR D

d.Appreciation of foreign currency leads to a fall in imports

@z 2llucuLels € A AHI UL AR SENR | AD

Main domestic currency loses its value in relation to a foreign currency in the international
money market, it is a situation of

YuaRAUlA s AR ARG AHA IS 1A (UGt ol UM Aojy eI 1A,
AURRA(AB

a. Currency appreciation uc&t«ﬂu%l%{t

b. Currency depreciation UARRAAH R

c. Currency devaluation UAARRAAH U1

d. None of the above GUscMill s\ t(@
Capital account convertibility of the Indian rupee
implies.alR {32l 3N et s1Goe soclRAA Y UAR.
a) That the Indian rupee can be exchanged by authorized dealers for
travelyclliH2U([@ 5 S bR dlu3adjQHasasiud

b) That the Indian rupee can be exchanged for any major currency for the purpose of trade in
goods and
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services Ao clrAMUAA Al A UReALE JHIZeUR L3R A S SR v AARIHI K E AL

sl2AD

¢) That the Indian rupee can be exchanged for any major currency for the purpose of trading in
financial

assetsollRUSl2AMRsAUH AMILAUR SR cllotldJARAR A3 A S S URLY vAUARIHIH E L2t
sl

d) None of the aboveGURSsctHi S\t 8l

One of the important goals of the economic liberalization policy is to achieve high convertibility
of the Indian rupee.Which of the following is not a benefit of convertibility ?

w56 elRsR0lel[AotiHs <ot td M A s R L3l G useaRA AL siues el
8. ol AstHisAscARAAE AU Aot l?

a) Convertibility of the rupee will stabilize its exchange value against major currencies of the

world. 3(Q2ue{lsoclBlA@E Q2 uase{l A A (AR HUYCUARDR SRA.
b) It will attract more foreign capital inflow in IndiadeiR dHicy(Ag 2llySlycisasya
c) It will help promote exportsQ[AslUA Y RUSAMIUCUHIHE £ 59

d) It will discourage imports to Indiad @l tHiARUAA AR5
Which of these organisations emphasises on the liberalisation of foreign investment and foreign
trade?(M el se5 e (AR 2(RAs1RRAA AR 2l AURAGEIISRQIURRIRYED?

A) International Monetary Fund&e2 a2l A2 31 §5S

B) World Health Organisation(Q#lA411021{ 221l

C) World Trade Organisation(QAulRo16e1

D) International Labour Organisation{icl1xglaustHizell

Tax on imports is considered as an example of A=A AURALSRAGELSAUAINBOIQ L HIAAD
A) Collateral s\A22c

B) Trade barriersdut4 Al

C) Foreign trade(Ag 2llauR

D) Terms of tradedulRe{l21R Al
Foreign exchange and foreign currency in India are governed by
RdH@QZ A @QRAHaxAAAR A UARGRIRFUA AU2UD |

A.SCRA Act.

B.FEMA Act.

C.Banking Regulation Act.
D.SEBI Act.

Brent index is associated withGe2 €od SUUAUSOUAAD
a) Crude oil pricesgSuEctatleilel

b)Copper future pricessluRedL(Aetict

c)Gold future pricestlletletiei (et et

d)shipping rate index(@(QoR2 8503 s

Attempt any four questions from Q-2 to Q-8

Q-2

Explain after 1991 the direction of Indian Foreign trade. 1991 ugdl ercdla @z ell Quiredl
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Q-3

Q-7
Q-8

(B AHostal

Give change in the structure of foreign trade in India.G{R Ml (@2 all AuRetl HiLUH

EEE RTINS

Explain the final and effective solutions taken by the government for improving the adverse
balance of payment. l;l[af{(ﬂ {{SC{QQ AdAet YulRall HI2 URBR GlRL AclMl wAcl

[AH WA AUUISRS GHA AHHLAL

What is Import substitution? State the importance and objective of import substitution.

WAL AUAY 9 B2 Al AUAYe] Hecel uaA GE2 U

State the impact of current trends of the international economy on Indian economy.Gl? dla

WA A UR AU AU Aol ccdHlot Yclldloll WAR QU
Import -Export Policy of 2015-16.2015-160{l 42Ul cd-[As1 «{l(A.

Write notes: 5lolltl

Convertibility of currency in Capital account.4$l WlcdtHl UeARlell UR dcdatgi L.

Tendencies in the modern Indian Foreign Trade.

ulYlls el (@2 ell QuiRMl acel.
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